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§ 4.13 [Reserved] 

§ 4.14 Equipment purchases for, and 
repairs to, American vessels. 

(a) General provisions and applica-
bility—(1) General. Under section 466, 
Tariff Act of 1930, as amended (19 
U.S.C. 1466), purchases for or repairs 
made to certain vessels while they are 
outside the United States are subject 
to declaration, entry, and payment of 
ad valorem duty. These requirements 
are effective upon the first arrival of 
affected vessels in the United States or 
Puerto Rico. The vessels subject to 
these requirements include those docu-
mented under the U.S. law for the for-
eign or coastwise trades, as well as 
those which were previously docu-
mented under the laws of some foreign 
nation or are undocumented at the 
time that foreign shipyard repairs are 
performed, but which exhibit an intent 
to engage in those trades under CBP 
interpretations. Duty is based on ac-
tual foreign cost. This includes the 
original foreign purchase price of arti-
cles that have been imported into the 
United States and are later sent abroad 
for use. 

(2) Expenditures not subject to declara-
tion, entry, or duty. The following vessel 
repair expenditures are not subject to 
declaration, entry, or duty: 

(i) Expenditures made in American 
Samoa, the Guantanamo Bay Naval 
Station, Guam, Puerto Rico, or the 
U.S. Virgin Islands because they are 
considered to have been made in the 
United States; 

(ii) Reimbursements paid to members 
of the regular crew of a vessel for labor 
expended in making repairs to vessels; 
and 

(iii) The cost of equipment, repair 
parts, and materials that are installed 
on a vessel documented under the laws 
of the United States and engaged in the 
foreign or coasting trade, if the instal-
lation is done by members of the reg-
ular crew of such vessel while the ves-
sel is on the high seas, in foreign wa-
ters, or in a foreign port, and does not 
involve foreign shipyard repairs by for-
eign labor. 

(3) Expenditures subject to declaration 
and entry but not duty. Under separate 
provisions of law, the cost of labor per-
formed, and of parts and materials pro-

duced and purchased in Israel are not 
subject to duty under the vessel repair 
statute. Additionally, expenditures 
made in Canada or in Mexico are not 
subject to any vessel repair duties. 
Furthermore, certain free trade agree-
ments between the United States and 
other countries also may reduce the 
duties on vessel repair expenditures 
made in foreign countries that are par-
ties to those agreements, although the 
final duty amount may depend on each 
agreement’s schedule for phasing in 
those reductions. In these situations 
and others where there is no liability 
for duty, it is still required, except as 
otherwise required by law, that all re-
pairs and purchases be declared and en-
tered. 

(b) Applicability to specific types of ves-
sels—(1) Fishing vessels. As provided in 
§ 4.15, vessels documented under U.S. 
law with a fishery endorsement are 
subject to vessel repair duties for cov-
ered foreign expenditures. Undocu-
mented American fishing vessels which 
are repaired, or for which parts, nets or 
equipment are purchased outside the 
U.S. are also liable for duty. 

(2) Government-owned or chartered ves-
sels. Vessels normally subject to the 
vessel repair statute because of docu-
mentation or intended use are not ex-
cused from duty liability merely be-
cause they are either owned or char-
tered by the U.S. Government. 

(3) Vessels continuously away for two 
years or longer—(i) Liability for expendi-
tures throughout entire absence from U.S. 
Vessels that continuously remain out-
side the United States for two years or 
longer are liable for duty on any fish 
nets and netting purchased at any time 
during the entire absence. Vessels de-
signed and used primarily for trans-
porting passengers or merchandise, 
which depart the United States for the 
sole purpose of obtaining equipment, 
parts, materials or repairs remain fully 
liable for duty regardless of the dura-
tion of their absence from the United 
States. 

(ii) Liability for expenditures made dur-
ing first six months of absence. Except as 
provided in paragraph (b)(3)(i) of this 
section, vessels that continuously re-
main outside the United States for two 
years or longer are liable for duty only 
on those expenditures which are made 
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